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A federal judge handed First Union a partial victory in a lawsuit that claimed the company mishandled
401 (k) plans of employees who worked for a bank First Union acquired in 1997.

U.S. District Judge Richard Williams on Thursday ruled that the Charlotte-based bank had the proper
approval to merge the 401(k) plans from Signet Banking Corp. of Richmond into a similar First Union
plan.

The lawsuit was filed last May on behalf of nine former Signet employees.

Williams still must rule on the lawsuit's claim that First Union breached its fiduciary duties by
investing the Signet 401(k) holdings in mutual funds owned and operated by First Union.

The lawsuit argued that federal law prohibits companies from operating 401(k) programs for their own
profit.

Also undecided is a complaint alleging Signet 401(k) holders did not receive proper notification about
the changes to their investment plan.

"We are pleased, but not surprised with the judge's ruling," said First Union spokesman Ginny Mackin.

Eli Gottesdiener, a lawyer for the plaintiffs, said he was disappointed, but said the judge "makes it very
clear that the heart of the case is still standing."


